Housing and Development Commission*
Digestbythe Ballot Simplification Committee
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On: Monday, August8,2016
Members:  Packard, Anderson, Fasick, Fraps, Jorgensen

Deadlineto Request Reconsideration: 12 p.m.on Tuesday, August9

The Way It Is Now: The Office of Economic and Workforce Development (OEWD) administers:
e programsrelatedto job training and placement, and attracting and retaining businesses in the City;
e public-private real estate developmentagreements and projects;and
e programsforrevitalizingcommercial streetsineconomically disadvantaged neighborhoods.
The Mayor’s Office of Housingand Community Development(MOHCD) administers:
e programstofinance the developmentand rehabilitation of affordable housing;

o the City’sbelow-market-rateinclusionary housing program, governed by the Planning Code, thatgenerally requires
developers of market-rate housing to pay a fee or to build affordable housing units;

e first-timehomeownerloansandgrants;and
e grantstosupportcommunity development, nonprofitorganizationsand smallbusinesses.
The Mayor appoints the heads of OEWD and MOHCD and has the authority to remove them.

No City commission directly-oversees the entire-scope-otoperations of MOHCD and OEWD, unlike many other City
departments. These agencies must seek approval from the Planning Commission and Board of Supervisors for certain
proposed policy changes. The Board approves theirbudgets and some oftheiragreements, programs and grants.

MOHCD and OEWD follow a cempetitive selectionrequest-for-proposals process for neighborhoodimprovement, small
business assistance, job training and developmentofaffordable housing on City-owned property. Most of those grants are
not reviewed and approved by the Board.

The Proposal: Proposition___is a Charter amendment that would create the Housing and Development Commission. The
Commission would have seven members, three nominated by the Mayor, three appointed by the Board, and one appointed
by the Controller. The Mayor’s nominees would be subject to approval by the Board. Commissioners could serve up to two
consecutive four-yearterms. Commissioners could be removed from office only for official misconduct.

Proposition___would ereate establish the Department of Economic and Workforce Development (DOEWD) and the
Department of Housing and Community Development (DOHCD) to assume the powers and duties and to replace
OEWD and MOHCD. Thesetwoofficeswouldceaseto-exist—The Commission, instead of the Mayor, would have the
powerto appointand removethe heads of thesetwo new departments.

The new Commission’s responsibilities would also include_holding noticed public hearings to:

e contindingtedevelop afive-year strategic plan specifying the City’s goals for affordable housing and community
development projects;
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o establishing new rules for the competitive selection process for the development of affordable housing on City-
owned property. These would replace any rules that the Board adopts or ballot measures that the voters approve
before March 1, 2017, relating to a competitive bidding process for the City’s development of affordable housing.
These rules would be subject to rejection by a two-thirds vote of the Board;

e makeing recommendations to the Board before the Board approves any ordinance setting or changing the City’s
below-marketrate inclusionary housing requirements. Any such ordinance would replace any conflicting provisions
inordinances thatthe Board adopted or the voters approved before March 1,2017;

e review and make recommendationsing to the Boardonapproval ofdevelopmentagreementsthat DOEWD
administers;and

e review any conveyance of City surplus property and make recommendations to the Board of
Supervisors;

e overseeingthe spending ofthe City’s affordable housing funds.

A"YES" Vote Means: If you vote “yes,” you want to ereate establish the Housing and Development Commission to
oversee two-new-departments{the Department of Economic and Workforce Development and the Department of Housing
and Community Development}, two new departments that will take over the duties of the Office of Economic and Workforce
Development and the Mayor’s Office of Housing and Community Development.

A "NO" Vote Means: If you vote “no,” you do not want to make these changes.



