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Real Estate Transfer Tax* 
Digest by the Ballot Simplification Committee 
 
Status:   Draft for Consideration 
On:   Wednesday, July 22, 2020 
Members:  Packard, Anderson, Girardin, Patterson 

Deadline to Request Reconsideration:  TBD 
The Way It Is Now: The City collects a transfer tax on most sales of residential and commercial real estate in San 
Francisco. The tax also applies to leases with terms of 35 years or more. The tax rate usually depends on the real estate’s 
sale price. The current transfer tax rates for the sale of properties with a minimum sales price of at least $10 million are: 

Sale Price of Real Estate Tax Rate 
At least $10,000,000 and less than $25,000,000 2.75% 
At least $25,000,000 and above 3.00% 

 
The money collected from this tax goes into the City’s General Fund.  
 
 
. 
 
The Proposal: Proposition ___ would permanently increase the transfer tax rate for the sale of most real estate with a price 
of at least $10 million, including leases of 35 years or more. For property with a sale price of less than $10 million, the 
current tax rate would not change. The proposed new tax rates are: 

Sale Price of Real Estate Proposed Tax Rate 
At least $10,000,000 and less than $25,000,000 5.50% 
At least $25,000,000 and above 6.00% 

 
 
 
 

A "YES" Vote Means: If you vote “yes,” you want to permanently increase the transfer tax rate for most salesof residential 
and commercial properties, including leases with terms of 35 years or more, with a minimum sales or lease price of $10 
million.  

A "NO" Vote Means: If you vote “no,” you do not want to make these changes. 
 

Scott Patterson
This is an awkward thing.  I’d like to use the term “long-term lease” in () here but don’t know if that concept has a formal definition.  So an option would be …with terms of 35 years or more (a long-term lease).

Then in the yes vote, Instead of the 35 years or more section we could use “long-term leases.”  Indeed, the actual language of the ordinance doesn’t include a leases clause…I’m guessing that’s elsewhere in the code.  

Scott Patterson
I’m of mixed mind about these tables.  Taken together with the table in the proposal they actually do a great job of “it’s like this now and we want it to look like that.”



Scott Patterson
Here and below in the proposal.  Need to see how vital this is to the policy.  I think this spending increase is an automatic one.  Can’t pass the tax without the increase.  But why the 4-year window in the proposal?

Scott Patterson
Bah my brain is burnt.  This needs to be simpler but I don’t see it at the moment.  The lease thing is so clunky.
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